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What do I want to say? 



8 thesis about the threats for fair agricultural trade



Background: 3 years project: African smallholder in focus - a voice in EU trade policy, a project together with UK Food Group, Both Ends, Fian Germany, Fian International, Consent Uganda, Send Foundation Ghana and CSTNZ in Zambia 



What have we done: 



Fact Finding mission in Uganda, Sambia and Ghana

Speakers tour with our partner 

Awareness raising (exhibition, studies, publications, conferences

Network (NGO work on Joint Afrika EU Strategie, Stop EPA coalition)



Germanwatch e.V.

Objective: To change the structures in the ”North" to 
improve the conditions of people in the ”South".

• Founded in 1991.
• about 500 members.
• 15 employees in offices in Bonn und Berlin
• Focal points:

– Climate: climate negotiations: adaptation, 
mitigation, CCS, traffic...  

– World trade and food: agricultural trade, EU- 
common agricultural policy, setting guidelines for 
international enterprises. 

– Development policy: development cooperation.
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CCS = Carbon Dioxide Capture and Storage



Background: 

hunger, food and nutrition 
worldwide
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Justice is, when no one starves.
Smallholders are the most importent group to solve 
the hunger and nutrition problem. 
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 „The right to food it than realized, when everybody has every time physical and economic access to food or the possibility to get them.“ 



 Worldwide over 70 % of the poor live in rural areas

50 % are smallholder farmers,�20 % are landless, 10 5 are fischer and herder



Even the World Development Report 2008 by the worldbank sais:

The agricultural sector must in the centre of development cooperation. 

Agriculture is the instrument to reach the MDG to halve the global poverty.

.

But: in the international trade policy and often enough in the national policy the concerns of smallholder farmers are ignored. 

Smallholders can not compete against European agricultural products. The labour productivity in LDC was 2006 only 1 % of the agricultural labour productivity in industrialised countries. 





Thesis 1: Our consume habits destroy Africas 
markets. 

Example 1: Poultry makes hungry
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European chicken meat is exported to Africa - completely without subsidies. 



But what kind of chicken meat? In Europe we like mostly chicken breast. 

60 % of our consumption of chicken meat is breast. But a chicken has only 20 % breast.  

And the rest? A bigger part gets export subsidies for the export to Russia. The rest is landing on the markets in Africa. 



The local breeder cannot compete against the cheap chicken parts. 



F.e. Ghana:  2004 on kilo of imported chicken meat costs 1.50 and a local produced chicken 2.60 Euro. 









Cerrado, Brazil 1900 Cerrado 2005 (Machado 2005)

Thesis 2: The eating habits in the industrialised 
world is consuming too much land and resources
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We eat 10 times more meet than in Sub Sahara Africa (more than 90 kg) and we are drinking 7,5 times more milk (more than 215 l).



To feed our animals we import 70 % of our feed. 1/3 of all our imported agricultural imports are soy. 

14 mill. Ha of area under cultivation is for soy in Europe, 91 mill ha. for soy worldwide 

Germany has an area of  35,7 mill ha, GB (24.3 mill. Ha.					

.





Thesis 3: A rapid market liberalisation is 
threatening smallholders
Liberalisation: Southern markets in Agriculture have to 
open up (political target of IWF, WB, WTO and bilateral trade 
regimes like EPAs)

Cheap exports from Europe and USA are possible because 
of export-subsidies, -credits, food aid and overproduction 

Simultaneously agricultural support for developing countries 
through Structural Adjustment Programmes by the IMF are 
fading out.
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Our studies about Structural adjustment programmes in Uganda, Sambia und Ghana showed that the IMF policy of the last 20 years has an negative impact on the agricultural sector.

IWF policy 1980:

 Reducing public spending agriculture

 Privatisation of state owned agricultural enterprises and closing of cooperatives (now many farmers try to build them up again, but the bad talking about cooperatives makes this difficult)

 The privatisation of market boards caused problems to enter the market. Now many middleman rule the business. 

 The Export orientation privileged big farmers 

 More competition through more cheap imports from outside 

 inefficient banc system, difficulties for farmers to get credits. 

 The liberalisation of the agriculture caused the change of countries from net exporters (in the 70ies)  to net importers of food. 

A main reason for the import dependence of many developing countries lies in the wide opening of their agricultural markets. Imports of rise, wheat, maize, milk, tomatoes, meat destroy the possibilities of smallholder farmers to feed their own people and to sell products at the local markets. (FAO Study on import surges: countries in Africa are: Zimbabwe, Kenia, Nigeria, Ghana, Malawi). This policy is not only a violation of the right to food of the farmers, but it also constrains the scope of a country to feed its own population.



Example 2: Tomato paste everywhere

• In Koluedor people were always 
living as tomato farmers. 

• Partly for their own food supply, 
but mainly for the markets of 
Ghana and Togo. 

• Since the end of the 1990s input 
prices for Fertilizer, pesticides, 
wages and machinery are rising. 

• Food prices and sales are 
declining at the same time. 
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Tomato farmers in Ghana

• Since the 1990s import of tomato 
paste from Southern Europe (Spain, 
Italy) and also China increased by 
650 %. 

• The market share of domestic 
tomatoes decreased from 92 % to 
57 %. 

• Tomato past is easier to cook.
• Paste is cheaper because of EU- 

subsidies: 34,50 € plus 45 € export- 
subsidies per tonne. 

• Since the 1990s import of tomato 
paste from Southern Europe (Spain, 
Italy) and also China increased by 
650 %.

• The market share of domestic 
tomatoes decreased from 92 % to 
57 %.

• Tomato past is easier to cook.
• Paste is cheaper because of EU- 

subsidies: 34,50 € plus 45 € export- 
subsidies per tonne.



Chicago Mercantile Exchange:
– Biggest Exchange for agricultural products (butter, milk 

powder, ethanol, feeder cattle, frozen pork bellies, lean hogs, 
living cattle, wood, milk..) 

– Hedge funds and pension funds searching for new 
investment opportunities 

– Total daily trade volume (20.08.08): 9,5 billion US $, 
trade volume in agricultural products: 0,8 billion US $ 

– Trade volume for contracts and options on agricultural 
products increased 2006 by 30 %. 
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Thesis 4: Speculations with agricultural products 
increasing world price volatility
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Thesis 5: Market concentration through multinational 
companies penalise smallholders

Food and animal food
– Cargill (USA): US $ 88.3 billion
– Bunge Ltd. (USA): US $ 37.8 billion
– Archer Daniel Midland (USA): US $ 24.2 billion
Seeds
– DuPont (USA): US $ 6.8 billion
– Monsanto Company (USA): US $ 5.0 billion
– AGRAVIS Raiffeisen AG (D): US $ 3.1 billion
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Thesis 5: Market concentration through multinational 
companies penalise smallholders

Pesticides 
– Dow Chemical Company (USA): US $ 12.1 billion
– Syngenta (CH): US $ 7.2 billion
– Bayer AG (D): US $ 7.1 billion
Food processing
– Nestlé (CH): US $ 35.8 billion
– PepsiCo (USA): US $ 29.2 billion
– Tyson Foods (USA): US $ 26.9 billion
– Kraft Foods (USA): US $ 23.1 billion
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Thesis 6: The EU agricultural policies (like raising
the milk quota) is threatening the Right to Food of 
smallholders 
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Impact on Zambia‘s milk sector

“Milk is our only source of income. My 
livelihood and that of my family is in danger. 
The government has to protect us.”

Mr. Namakobo, 50; Engineer, now milk farmer
Picture: 

Fact Finding 
Mission, Oct. 
2007
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The EU subsidies for agriculture are between 50 und 70 billion euro per year. 

80 % of this subsidies belongs to the so called WTO green box, which is the box for subsidies which are not counting as a trade distortion.

But in this box are also the subsidies for investment, which are supporting the European competitors. Even the world bank said, that this is a kind of trade distortion. But this subsidies are no issue in WTO Doha round or EPA.

Reducing the local price with subsidies has the same effect as tariffs 



F.e. milk: 

2014/2015 the quota for milk production will end. Until than the quota will increase. After 2015 milk can be produced without any limitation. 

2009 the EU-commission reintroduce export subsidies for milk powder and butter. For 2009 this costs 600 Million Euro. 

With this dumped milk the milk producers in Zambia, Ghana and Kenia cannot compete.

It was planned to abolish the export subsidies with the WTO Doha Round. But it is not clear, if, when and how the Doha Round will finish. 



Thesis 7: Safeguard mechanisms to 
protect smallholders are insufficient 
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The informal WTO-Minister meeting 2008 in Genf collapsed. Reason was a conflict between over hundred developing countries under the lead of India and mainly the US about special safeguard to safe the agriculture markets with tariffs against increasing cheap agricultural imports. 

This was a demand to safe the smallholder farmers in an efficient way. But the US rejects this possibility to safeguard the family farming system and the trade negotiations ended without results. 



Thesis 8: EPAs between unequal partners are 
threatening are limiting possible needed trade politics.
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Loss of manufacturing and jobs: because the EU has demanded that EPAs involve elimination of tariffs on at least 80% of trade, ACP countries have very little scope to support existing or future manufacturing industries. Through seeking to defend their agriculture from subsidised imports, countries are left with almost no flexibility to support the very value-addition that is such an essential part of moving up the development ladder. 

Agriculture and food security under threat: while most ACP countries have excluded many agricultural products from liberalisation, the devil is in the detail.  ‘Standstill’ clauses (that freeze tariffs at current levels) and inadequate ‘safeguards’ could still make it difficult for ACP countries to defend their agricultural sectors from subsidised EU imports, which could in turn undermine food security and livelihoods. As highlighted by the UN Special Rapporteur on the Right to Food, this is particularly worrying given that the EU recently re-introduced export subsidies in agriculture.

Fiscal revenue loss: far-reaching elimination of tariffs will place a serious hole in ACP countries budgets, as many ACP states rely upon trade taxes for up to 40% of their government revenue.  For example, by 2012, Côte d’Ivoire is likely to lose an estimated $83 million, equivalent to its current health spending for half a million people, as a result of liberalising tariffs under EPAs. This is in a context where the economic downturn is already placing great strain on government budgets.  
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Undermining regional integration: EPAs were intended to be regional agreements, which would support the integration of small and fragmented ACP markets into stronger regional economies.  Yet, studies predict that granting free market access for the EU would undermine the scope for the ACP to first build up their own regional production chains. Furthermore, in the rush to conclude agreements at the end of 2007, a number of countries were forced to sign individual agreements – creating different trade regimes with the EU to those of their neighbours and setting back regional integration. 

Inadequate aid:  the ACP have always stressed that they will need significant additional resources to (a) cover the immediate adjustment costs from EPAs, such as declining revenues and job losses, and (b) build their production systems and competitiveness in order to benefit from access to EU markets.  Yet, the EU has not committed to binding additional resources, beyond those already committed under existing initiatives.  Indeed the EC’s 2009 monitoring report suggests that EU commitments for Aid for Trade for Africa have been falling since 2005.  





Signed Interim EPAs

• Comoros and Zambia 
(ESA) still say they 
want to sign 

• Improved RoO only  
apply to Cameroon if 
agreed on in Regional 
EPA 

• West Africa Regional 
EPA negotiations 
deadline extended from 
June to October 2009 
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*Countries in red are LDCs
Updated 15. September 2009

NamibiaSADC

 30.07.2009
Papua New 
GuineaPACP

HaitiCARIFORUM

FijiPACP

GhanaWest Africa

 26.11.2008Côte d’IvoireWest Africa

 04.06.2009SwazilandSADC

 15.06.2009MozambiqueSADC

 04.06.2009LesothoSADC

 04.06.2009BotswanaSADC

 29.08.2009ZimbabweESA

ZambiaESA

 29.08.2009SeychellesESA

 29.08.2009MauritiusESA

 29.08.2009MadagascarESA

ComorosESA

 23.11.2008UgandaEAC

 23.11.2008TanzaniaEAC

 23.11.2008RwandaEAC

 23.11.2008KenyaEAC

 23.11.2008BurundiEAC

 15.01.2009CameroonCentral Africa

IEPA (signed)
IEPA 
(initialled)CountryRegion



No Action taken

15.Oct 2008Trinidad/TobagoCARIFORUM

15.Oct 2008SurinameCARIFORUM

15.Oct 2008St Vincent/GrenadinesCARIFORUM

15.Oct 2008St LuciaCARIFORUM

15.Oct 2008St Kitts/NevisCARIFORUM

15.Oct 2008 JamaicaCARIFORUM

15.Oct 2008GuyanaCARIFORUM

15.Oct 2008GrenadaCARIFORUM

15.Oct 2008Dominican Rep.CARIFORUM

15.Oct 2008DominicaCARIFORUM

15.Oct 2008BelizeCARIFORUM

15.Oct 2008BarbadosCARIFORUM

15.Oct 2008BahamasCARIFORUM

15.Oct 2008Antigua/BarbudaCARIFORUM

full EPAsCountryRegion

Signed full EPAs

Timor-
LesteTogo

VanuatuSierra Leone

TuvaluSenegal

TongaNigeria

Solomon 
IslandsNiger

SamoaMauritania

SomaliaPalauMali

Eq. GuineaNiueLiberia

GabonNauru
Guinea 
Bissau

SudanCongo (DR)
Marshall 
IslandsGuinea

Malawi
Sao Tome e 
PrincipeKiribatiGambia

EritreaCongo (DR)FijiCape Verde

Ethiopia

Central 
African 
Republic

Fed. 
MicronesiaBurkina Faso

AngolaDjiboutiChad
Cook 
IslandsBenin

SADCESA
Central 
AfricaPACPWest Africa



For more information ask
Kerstin Lanje
or have a look on
www.germanwatch.org
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